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VICO PROPERTIES PLC

DIRECTORS’ REPORT

The directors submit their annual report, together with the consolidated financial statements, for the year
ended 30 June 2007.

PRINCIPAL ACTIVITIES

The principal activities of the group in the year under review were property investment and property
development.

REVIEW OF THE BUSINESS, RESULTS AND DIVIDENDS

The company continued to operate successfully during the year with profits before tax increasing from
£4,015,803 to £4,101,510. Profits were earned on a number of projects including land sales to residential
builders, sale of a car park asset in Kilmarnock, the construction and sale of a document storage facility and
the sale of a hotel and restaurant development.

During the year the company continued to acquire properties for development in future years, including two
large sites in Scotland, a development site in Sunderland and a development site in Northern Ireland.

Dividends amounting to £1,238,185 (2006: £1,212,311) were payable during the year as detailed in note 8.

The results for the year are stated on page 12 of the financial statements. The profit retained for the year
amounting to £1,838,305 (2006: £1,614,236) is added to the opening retained profits.

PRINCIPAL RISKS AND UNCERTAINTIES

In continuing to deliver high returns to shareholders the identification and monitoring of risk is crucial.
Property development activities offer the prospect of good returns but brings with it certain risks which are
both market related and internally controlled such as time and cost over runs. The latter are managed by
keeping a focus on strong project management. Risk is minimised by careful selection of projects and the
identification of an end investor at the early stage of projects. Interest rate risk is managed by careful
monitoring of company cash flow.

FUTURE DEVELOPMENT

The group will continue to develop its properties and expects to investigate further projects and acquisitions
as an expansion of its existing base of operations.

POLITICAL AND CHARITABLE DONATIONS
There were no political or charitable donations made during the year.
DIRECTORS

The present membership of the board is set out on page 2.




VICO PROPERTIES PL.C
DIRECTORS’ REPORT (CONTINUED)

DIRECTORS’ AND SECRETARY’S INTERESTS

The interests of the directors and secretary, currently in office, in the share capital of the company at 30 June
2007 and 30 June 2006 were as follows:

Number of Ordinary Shares of 10p each

2007 2006
Charles J. Carvill 336,420 336,420
Michael Carvill 732,915 732,915
Christopher Carvill 424,530 424,530
Thomas Carvill 328,410 328,410
Colin Taylor 237,242 237,242

Alasdair MacCallum and Richard Sneddon had no interest in the share capital of the company at either 30
June 2007 or 30 June 2006.

Carvill Group Limited hold 28.49% of the Ordinary Share Capital of the company. Charles, Michael,
Thomas and Christopher Carvill and their families control 80% of Carvill Group Limited.

SUBSIDIARIES AND ASSOCIATES

Details in regard to subsidiary and associated companies are disclosed in note 10 to the consolidated
financial statements.

AUDITORS
Each of the persons who is a director at the date of approval of this report confirms that:

€)) So far as the director is aware, there is no relevant audit information of which the company’s
auditors are unaware.

)] The director has taken all the steps that he ought to have taken as a director in order to make himself
aware of any relevant audit iriformation and to establish that the company’s auditors are aware of
that information.

This confirmation is given and should be interpreted in accordance with the provisions of the Companies
(Northern Ireland) Order 1986.

The auditors, Deloitte & Touche, Chartered Accountants, have offered themselves for reappointment in
accordance with Article 392 of the Companies (Northern Ireland) Order 1986.

By Order of the Board:

Thomas Carvill
Secretary

20 December 2007




VICO PROPERTIES PLC

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Annual Report and the financial statements in accordance
with applicable law and regulations.

Northern Ireland company law requires the directors to prepare financial statements for each financial year
which give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that period. Under that law the directors have elected to prepare the financial statements in accordance
with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and
applicable law). In preparing those financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

o state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

° make judgements and estimates that are reasonable and prudent;

° prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping proper books of account which disclose with reasonable accuracy
at any time the financial position of the group and company and to enable them to ensure that the financial
statements are prepared in accordance with accounting standards generally accepted in Northern Ireland and
comply with Northern Ireland statute comprising the Companies (Northern Ireland) Order 1986. They are
also responsible for safeguarding the assets of the group and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




D e B Q i tte 0] Deloitte & Touche

Chartered Accountants &
Registered Auditors

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
VICO PROPERTIES PLC

We have audited the financial statements of Vico Properties Plc for the year ended 30 June 2007 which
comprise the Consolidated Profit and Loss Account, the Consolidated Balance Sheet, the Company Balance
Sheet, , the Statement of Total Recognised Gains and Losses, the Consolidated Cashflow Statement the
Statement of Accounting Policies and the related notes 1 to 27. These financial statements have been
prepared under the accounting policies set out in the Statement of Accounting Policies.

This report is made solely to the company’s members, as a body, in accordance with Article 243 of the
Companies (Northern Ireland) Order 1986. Our audit work has been undertaken so that we might state to ‘
the company’s members those matters we are required to state to them in an auditors’ report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other
than the company and the company’s members as a body, for our audit work, for this report, or for the
opinions we have formed.

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the financial statements in accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set
out in the Statement of Directors’ Responsibilities.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies (Northern Ireland) Order 1986. We also report to you
whether in our opinion the information given in the Directors’ Report is consistent with the financial
statements.

In addition, we report to you if, in our opinion, the company has not kept proper accounting records, if we
have not received all the information and explanations we require for our audit, or if information specified
by law regarding directors’ remuneration and other transactions is not disclosed.

We read the Directors’ Report and consider the implications for our report if we become aware of any
apparent misstatement within it.

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by
the Auditing Practices Board. An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statements. It also includes an assessment of the significant
estimates and judgements made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the group’s and the company’s circumstances,
consistently applied and adequately disclosed.

Continued on next page/

Member of
Deloitte Touche Tohmatsu




